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We are in the wake of a historic year…

• Summer Olympics in Rio

• U.K. Referendum: Brexit (?)

• Stock market sets new records

• Central banks resort to negative interest rates

• Cannabis legalization: recreational in 8 states + DC; 

medical in 28 states

• Cubs win World Series after 108 years

• Presidential campaign | One party controls Congress & 

White House

• Fed FOMC funds rate hikes after 10 years of near-zero; 
more to come



Global population exceeds 7.5 billion in 2017…



…As global economies face moderate growth…
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…And central banks continue monetary easing…except U.S.
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U.S. Economy: Back to ‘normal’ ……… however:

Demographic…

Economic…

Political…

Technological…

Real estate…

CHANGES



U.S. population grows 9% in past decade…
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…As demographics speed up change
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Upside: consumers remain economic growth engine…
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…With spending focused on goods
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Downside: population growth outpaces housing supply…
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…Leading to inventory shortage and rising prices
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Consumers are getting squeezed



Capital holders ride a rising tide…
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…While consumers without assets lag on stagnating wages
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Consumer credit grows…as does student debt
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Employment maintains momentum…
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…And unemployment rate declines to 4.4%
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Consumer confidence picks up post-election…
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How’s business?



Investments rebound; double-digit bump on structures Q1
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Expansion and productivity gains continue
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Net exports feel the impact of a stronger dollar
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Source: BEA
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Inflation moves up, as Fed indicates more hikes
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Government spending reflects a “skinnier budget”
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Economic Outlook
U.S. ECONOMIC OUTLOOK — April 2017

2015 2016 2017 2018
Annual Growth Rate, %

Real GDP 2.4 1.6 2.3 2.2
Nonfarm Payroll Employment 2.1 1.8 1.7 1.5
Consumer Prices 0.2 1.3 2.6 2.3
Level
Consumer Confidence 98 100 117 123
Percent

Unemployment 5.3 4.8 4.6 4.5
Fed Funds Rate 0.1 0.4 1.0 1.8
3-Month T-bill Rate 0.1 0.3 0.9 1.8
Corporate Aaa Bond Yield 3.9 3.9 4.3 4.9
10-Year Gov’t Bond 2.1 1.8 2.7 3.3
30-Year Gov’t Bond 2.8 2.6 3.3 3.8

Source: National Association of REALTORS®
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