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Financing Resilient and High-Performance Homes
Before we get started ... a few questions

Raise Your Hand if Yes. ...

Who believes that High Performance/Sustainable/Resilient homes cost more to
buy?

If they do have a bigger price tag (and usually a bigger mortgage),
do they cost more to own?

If they have a bigger mortgage, are the harder to qualify for?

And finally, do buyers of High Performance/Sustainable/Resilient homes,
get lower mortgage rates?
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Financing Resilient and High-Performance Homes

Fixed Mortgage Rates #7 JOHN BURNS
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Source: Freddie Mac, monthly averages, Mar. 30, 2023
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Financing ResikenancopdighxRerformanoee any Homeg

Mortgage financing is a tough subject to discuss these days
Let's face it, the stats are less than what | would call “cheery”
In the last 21 months, interest rates have moved from 3.5% to the mid 7.0%'s

Pricing out approximately 20,000,000 households from being able to qualify
for a mortgage to purchase a median priced home ($425,000)

Earlier this year, real estate consulting firm, John Burns and Associates
released results from their New Homes Trends Institute survey of 1300
homeowners & renters with household incomes of $50,000 + and two eye-
opening stats grabbed my attention ...

62% of consumers believe that a historical “normal interest rate” is 5.5%

71% of prospective buyers who plan to purchase their next home with a
mortgage say that they will not accept a mortgage with an interest rate
above 5.5% (So | say we have our marching orders)
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Financing Resilient and High-Performance Homes

Not to worry, while none of us can change the interest rate marketplace .. we do
have an unfair advantage ... we are selling a better product

Homes built or remodeled to be Resilient and Sustainable are truly better built,
higher quality homes and offer the prospective home buyer something much more
important than just a lower interest rate

They provide the homeowners with a durable resilient property, an improved living
environment ... featuring improved indoor air quality, reduced operating expenses ...
due to energy efficient design/systems and an opportunity for the owners to reduce
their reliance on fossil fuels ... oh yes, and they cost less to own!

That's right, high performance homes cost less to own!
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Just like building a Resilient or High-Performance Home is about using innovative

construction techniques, financing these homes takes an innovative perspective
as well.

| use a software program | developed that looks at the home buying (and

financing) process based on Total Cost of Ownership. The software is called
TCO®-flex
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Which home do you want to sell?

Monthly Total Cost of Ownership for a 15 Year Old Resale

Property, Built to Code w/Traditional Financing and Utilities

Est. Utility Bills /
Month #1 $312.50

$4,275.72

15 Year Old Home “maybe” built to
code, with traditional financing

Est. Mortgage Payment - $3,963.22

Est. Monthly Energy/Utlity Bills (Year #1)-$312.50

Monthly TCO-54,275.72 - HERS Index-125

Loan Term -360 Months / 30 Years - Interest Rate -7.25%

APR (Annual Percentage Rate)-8.137%

Estimated Air Changes per Hour -7

" PITI+PMI  u Est. Urility Bills / Month #1

Purchase Price - $450,000.00

Down Payment - 3.50% or $15,750.00

Total Cost Of Ownership thru Year 30

$1,686,822.96

Estimated Cubic Ft of Unfiltered / Unconditioned Air Leaking into your
Home Per Hour /176,400
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Which home do you want to sell?

Monthly Total Cost of Ownership for a New Construction

Home, Built to EnergyStar standards, w/Traditional
Financing - Est HERS 65

Monthly Savings vs. Code
Bullt, $42.89

$4,232.83

“PITI+PMI mEst Uity Blls = Monthly Savings vs. Code Bullt

Purchase Price - $465,000.00

Down Payment - 3.50% or $16,275.00

Reduction in Total Cost of Ownership thru Year 30

$86,280.72 /5.115%

New Construction Built to
EnergyStar® Standards
w/Traditional Mortgage Financing

Est. Mortgage Payment - $4,070.33
Estimated Solar Loan Monthly Payment - S.
Est. Monthly Energy/Utlity Bills (Year #1)-5162.50
Monthly TCO-54,232.83 - HERS Index - 65
Loan Term -360 Months /30 Years - Interest Rate -7.25%
APR (Annual Percentage Rate)-8.135%
Reduction in TCO / Month #1 (%)-1.003%
Estimated Air Changes per Hour -5
Estimated Cubic Ft of Unfiltered / Unconditioned Air Leaking into your
Home Per Hour /126,000
Estimated Net Increase / Decrease in Purchasing
Power / Affordability - ($12,236.10)
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Which home do you want to sell?

Monthly Total Cost of Ownership for a New Construction
Home, Built to EnergyStar standards, w/TCO-flex

Optimized Financing and 10kW Solar PV with 80% offset -
HERS 65

New Construction Home Built to

Code B, $563.44 EnergyStar® Standards
w/ TCO®-flex Optimized Financing,

including TOkW Solar PV - 80%

offset

$3,712.28 - MoEst. Mortgage Paq.(mer?t -53,662.28

. Monthly Energy/Utlity Bills (Year #1)-$50.00

Monthly TCO-53,712.28 - HERS Index - See Energy Offset
Loan Term -360 Months /30 Years - Interest Rate -5.75%
APR (Annual Percentage Rate)-5.786%
TCO Equivalent Annual Percentage Rate -4.7720%
Reduction in TCO / Month #1 (%)-13.178%
Estimated Air Changes per Hour -3
Estimated Cubic Ft of Unfiltered / Unconditioned Air Leaking into your
Home Per Hour /75,600
Estimated Net Increase / Decrease in Purchasing

“PITI+PMI = Est.Utlility Bllls = Monthly Savings vs. Code Bullt

Purchase Price - $517,142.86

Down Payment - 3.50% or $18,100.00
Power / Attordability - $42,495.72
N SUSTAINABILITY
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And the results/benefits for your buyers are
nothing short of amazing ...

$764,385 - in reduced Total Cost of Ownership (over 30 years)
$219,640 - of the savings due to reduced energy/utility expenses
$54,092 - increase in Affordability/Purchasing Power

60% - decrease in unconditioned/unfiltered air leaking into their home
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Anyone have a potential seller that is “stuck”
with a low interest rate loan?

Earlier this year, my wife and | considered moving our primary
residence from Berkeley Lake, Ga to Pensacola, FL ... Our plan was to
add Solar, Battery Storage and a back-up Generator to our deal (and a
pool after closing)

(and we have a 2.75% fixed rate 15t mortgage on our current home)

Aside from the pool, these energy/resiliency upgrades were going to
cost $100,000 +/-

B
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The numbers were amazing ...

LivinBetter365
Listed Property
Dashboard

Pensacola House -

Traditional Financing
& Utilities - Assumed
HERS 120

Pensacola House -
traditional Financing
& Utilities - Solar
Loan after Purchase

Pensacola House -
LivinBetter365 /
TCO-flex Optimized
Financing & Solar,
Batteries and Backup

When you choose
the Custom TCO-
flex Financing
Strategy, it will
save you money
every month and
every year ... this is
an estimate of
where you'll stand
in 15 years

Would you like to save an estimated $1218.48 per month

when you purchase this new home?

Interest Rate

7.250%

Est. Monthly Payment

$4,953.83

J

Est. Electricity/Utility Bills

$600.00

J

Total Cost Of Ownership

$5,553.83

7.250% | $a,95383 | s1500 | ss21.04 s356
) >
srson | sazeoss  smoo | soon [CEE (sirimss
s ol
)
Estimated Additional Equity You'll Have in Your Home _$569,526.55

Estimated Dollars You'll Have Saved using the
LivinBetter365 Custom TCO-flex Financing Strategy

Purchase Price = $1,425,000 J

Loan Type = Conventional

Down Payment = 49.04%

J

V)
/
f \(
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And finally, Imagine your buyers/sellers having access to amazing
financing that incorporates sustainable improvements. \\/

At The Home Buck$ Company, '
we have developed a proprietary software B l G M o N EY ®

program that Helps Home-Owners Save Money!

Scenario #2 - Renovated ranch in Scanario 3 - Renovated ranch in 4185 s- no"“'“ I-a.o nrwo-

Scenario #1 - Renovated ranch in Berkeley Lake. Hardwoods & LVT

desireable Berkeley Lake. desireable Berkeley Lake. on the main level and the finished Bﬂﬂlllov lalﬂ. ﬁa 3"096
- Hardwoods & LVT on the main level

Hardwoods & LVT on the main level basement ... financial modeling

and the finished basement ... 8¢ A1 folsned bessmes: - assumes a TCO-Flex optimized Purchase Price= 3525,00“

2 financial modeling assumes a TCO-
financial modeling assumes a 20.% mortgage, including a 10 kW solar
downpayment. ;A UpiaeG T EADY, Sesumitiy system rolled into the deal ... Loan Type = Conventional

817.5% downpayment. assuming a 18.% downpayment. Down Payment = 20.00%

Interest Rate Interest Rate Interest Rate

7.625% 6.375% 5.625%

You Could Save ...

$343,266

Total Cost Of Ownership/Month #1 Total Cost Of Ownership/Month #1 Total Cost Of Ownership/Month #1

$4,014.40 $3,743.80 $3,521.00 P S S

will reduce the time needed to payoff your 1st
mortgage by 10 yrs 6 mos, saving $343,266.

Would you like to save an estimated $493.40 per month when you purchase this
We call this strategy the "TCO-Flex Equity Accelerator”

new home?, check out the next page For details and lets get to work!!
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It continues ...

HomeBuck$
Listed Property
Dashboard

Brnawted ranch cndy o
thert walk fron e
sheres of orystel cheer
Borardoy Lohe

Erazvmnd ranch cely »
shert walk from the
durrsod mpdalabear
Borbaley Laks. TCOSax
cplreces Frurdng

Serreated ranch
arly 2 shors walh
2 the sheves of
arystal dhear
Serbedey Like. 1C0
Tox optirni ed
Franting with

Whe 0 o choone
the TCD-1hex Tqatty
Acce Wwranar sinategy,
you will uvock an
cppertuaky 1obale
sty faarter and
SN TSy Wy
moreh and ewery
yoar... thicican
ecimeate al where
you' I stand in 15
wearc

U Intere Aae

5.625%

All the numbers are shown below .. write down any questions

and shoot me a text or give me a call .. This is powerful stuff!!

o Ble ok o U By il

$291.67

Totd Cosd Of Dot p'Wiorth 43

$3,722.73 $4,014.40

” -~

7.625%

Irlerent Baxe | Bl Morthly Posrerd |

rxreat Rets

6.375%

AL Nesthl Fagav a O, Dectric iy /Ut Bty 3l

$3,452.14 | $291.67

A S

PO N e el My

$0.00

Fat 2ng Meper/HRLOC Pt

$0.00

Lt Morthly Paprart

$3,474.34

Lot Oece ity Ol

$46.67

/

By choosing to Include Solar In your deal, You

may qualify for a Federal Tax Credit of ... $12'942'86

Est Additional Equity that you may have in
Your home sftar owning it for 15 yesrs

Est. Dollars You'tl have saved using the
TCO-Mex Finanding strategy over the same
period

$Mo,19¢

HomeBucks f}

13 . Batter LM;B

O e Al W1 e bl v S

B
Tote Coot OF Ownanbip/Vioreh wl Neethly Sevinge v Code Balt

$3,743.80

Y
Morrily Saw ag . Code Ot

$493.40
-

Tod ol Cumt OF Cuwarsbipn/ My ih 11

$3,521.00

For additional detaily, contact;

Kerry M. Langley - NMLS 506632
CEO / Chief Visionary@HomeBucks$

kerry.langley@primelending.com
text/cell - 770-365-7769
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Financing Resilient and High-Performance Homes
Back to our questions

Raise of hands .. Who believes that High Performance/Sustainable/Resilient homes cost
more to buy? ... in most cases Yes, the purchase price is higher. In most cases, all better
built/engineered durable good cost more to purchase ... this impacts the cash buyer most

If they do have a bigger price tag (and usually a bigger mortgage),
do they cost more to own? ... Not in my world

If they have a bigger mortgage, are the harder to qualify for? ... Nope, not here either

And finally, do buyers of High Performance/Sustainable/Resilient homes, get lower
mortgage rates? .. Yes, in my world, almost always

B
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Kerry M. Langley

Vice President / Sr. Loan Officer - HERS Associate
Sustainable & High-Performance Homes

PrimelLending, A PlainsCapital Company
NMLS #506632

Text/cell - 770-365-7769
kerry.langley@primelending.com
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