U.S. Real Estate Market Outlook

By Lawrence Yun, Ph.D.
Chief Economist, National Association of REALTORS®

Presentation at SelectUSA Investment Summit
Washington, DC

June 10, 2019

I -

NATIONAL
ASSOCIATION of
| REALTORS®




h

12

H

Consumer Confidence Remains
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REALTORS® Buyer Traffic Index

REALTORS® Buyer Traffic Index
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Mortgage Purchase Applications

(Higher compared to a year ago)

4-week moving average
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National New Home Sales

(in thousand units)
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National Existing Home Sales
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Inventory Growth:

(% change from one year ago)
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U.S. Housing Starts ... Not Enough
Short by 5 to 6 million units
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Rising Home Price means Rising Real Estate Wealth
(Total Asset — Outstanding Mortgage)
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Sinking Housing Affordability Index
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Mortgage Rate
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Mortgages Performance in Michigan
Foreclosure and Seriously Delinquent (%)
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2000 versus 2019 comparison

Housing Affordability
30-year mortgage rate
Population

Population (16 yrs old and
over)

Households

—_ Jobs

Total Home Sales (New +
Existing)

8.1%
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6.1 million
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Global Dimension of Home Buyers in the U.S.
(Foreigners and Recent Immigrants in Sbillion)
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Top Foreign Buyers From:
China, Canada, Mexico, India, U.K., Brazil
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62 percent of leads/referrals were personal or business contacts
and former clients

SOURCE OF REFERRALS OR LEADS ON FOREIGN
RESIDENTIAL BUYERS

Personal Contacts e ) 39,

21%

Was a Former Client m—— ]2 %,
e DA
Walk-in/Open House/Phone Call =—— 39,
I /9%,
From a Business contact in the U.S. = 5%,
s 4%
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Commercial Economic Issues and Trends Forum

Commercial Real Estate Trends



2019 a Good Year for $2.5M+ Market, But Slowdown
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Commercial Prices Still Trending Up

(90% gain since 2010 Q1 based on NCREIF)

—FRB (2010 Q1=100) —Green Street (2010 Q1=100)
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Apartment and Industrial: Best Asset Classes

(NCREIF Index- Industrial up 103.7% and apartment 96% since 2009 Q1)
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Cap Rates Falling for all Property Types

as of 2019 Q1: $2.5 M + Transactions
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SIOR Members Reported Stronger Conditions 1n

Industrial and Office Market from One Year Ago

SIOR Commercial Real Estate Index
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NAR's U.S. Economic Outlook: No Recession

(as of May 2019)

GDP Growth
Unemployment rate
30-yr mortgage rate
Housing Starts ('000)
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Thank You !




