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Homeownership rates over time, by race
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Source: Urban Institute tabulations of American Community Survey Data.
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White homeownership rate

Black homeownership rate

The gap in black and white homeownership is greater than it 
was prior to the Fair Housing Act, standing at 30 percentage 
points

Source: American Community Survey.
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No major city has come close to closing the black/white 
homeownership gap, not even majority black cities

Source: American Community Survey, accessed through the Urban Institute Sloan 
ADRF database (www.adrf.urban.org)

Top MSAs by Number of Black 
Households

New York-Newark-Jersey City, NY-NJ-PA

Atlanta-Sandy Springs-Roswell, GA

Chicago-Naperville-Elgin, IL-IN-WI
Washington-Arlington-Alexandria, DC-VA-MD-
WV
Philadelphia-Camden-Wilmington, PA-NJ-DE-
MD

Houston-The Woodlands-Sugar Land, TX

Dallas-Fort Worth-Arlington, TX

Detroit-Warren-Dearborn, MI

Miami-Fort Lauderdale-West Palm Beach, FL

Los Angeles-Long Beach-Anaheim, CA

Baltimore-Columbia-Towson, MD

Memphis, TN-MS-AR

Charlotte-Concord-Gastonia, NC-SC
St. Louis, MO-IL

New Orleans, LA

Cleveland, OH

http://www.adrf.urban.org/


5

Two Texas cities have closed the Hispanic homeownership 
gap

 El Paso and Laredo, TX both 
have Hispanic 
homeownership rates slightly 
higher than their white 
homeownership rates.

 The Hispanic 
homeownership gap is 
largest in the Northeast and 
smallest in the Southwest. 

 Cities with larger Hispanic 
shares of their population 
tend to have smaller 
homeownership gaps.

Laredo: -2.8% gap

El Paso: -4.1% gap

Source: Urban Institute calculations of American Community Survey data.
Notes: Map shows the 100 US cities with the largest Hispanic populations.

New York City: 39.2% gap
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Median net worth among Asian Americans in Los 
Angeles

$23,400 
$61,500 

$243,000 

$408,200 
$460,000 

$592,999 

Korean Vietnamese Filipino Chinese Indian Japanese

Total assets minus total debt

Source: Urban Institute calculations based on data from the National Asset Scorecard for Communities of Color survey.
Notes: Assets include liquid assets, financial assets, retirement savings, home and vehicle equity, and the value of all other assets. Debts include vehicle and mortgage debt, medical 
debt, credit cards and student loans. 



Black mortgage-ready 
population
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How many black millennials are mortgage-ready?

 In the 31 largest MSAs, there are 
over 1.7 million black millennials 
who would qualify for a 
mortgage.

 New York City, Atlanta, 
Washington, DC, and Chicago 
each have more than 100,000 
black residents ready for 
homeownership.

Miami: 93,700

New York City: 
315,500

Chicago: 105,800

Los Angeles: 66,800
Source: Freddie Mac calculations using anonymized credit 
bureau data.
Notes: A consumer is mortgage ready if he or she does not 
have a mortgage, is 40 or younger, has a FICO score of 620 or 
above, has a debt-to-income ratio not exceeding 25 percent, 
has no foreclosures or bankruptcies in the past 84 months, and 
has no severe delinquencies in the past 12 months. Based on 
September 2016 data. 

Atlanta: 176,600
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6.3 Million
Mortgage ready Black and Hispanic 
millennials in the 31 largest MSAs
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Intergenerational wealth and homeownership 
exacerbate racial homeownership inequalities

 A child’s likelihood of being a homeowner 
increases 8.4 percentage points if their 
parents are homeowners

 White parents have the highest 
homeownership rates of any race, and, on 
average, have greater wealth than Black 
and Hispanic parents

 The difference in parental homeownership 
and wealth explains 12 to 13 percent of 
the homeownership gap between black 
and white young adults

84%

48%
64% 69%

White Black Hispanic Asian

Parental homeownership rates by race, 2005-

$171,000 

$17,600 $20,700 

$243,000 

White Black Hispanic Asian

Median parental wealth by race, 2005-2015

Source: Urban Institute tabulations of Panel Study of 
Income Dynamics data.
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