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ECONOMIC
FUNDAMENTALS




Inflation the highest in four decades

B8.6%
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Rising Mortgage Rates

5.8%
Due to the Jump:
Same $300k mortgage
3.7% Payment jumps to: $1,800
From: $1,300
Decl, 19 Mar 1, 20 Jun1, 20 Sepl, 20 Decl, 20 Mar 1, 21 Juni, 21 Sepl 21 Dec1, 21 hMarl, 22 Juni, 22
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National Housing Inventory

4 N

Strong demand: was a rush to lock in
low rates, but normalizing pace

-
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Near all-time low of 1.16 million
units for sale

\-

s

Near all-time low 2.6 months supply
(real supply is lower)

\-

NAR Existing-Home Sales
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National Housing Prices

14.8% increase in home prices

f o

Yr-over-yr price increases in 99%
180+ MSAs tracked

, S

123 months of yr-over-yr price gains

NAR Existing-Home Sales
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Who is buying?

| | |
ALL Cash Buyers Individual investors and Waiving home
vacation buyers inspection and/or
appraisal

NAR REALTORS® Confidence Index
www.nar.realtor/research-and-statistics/research-reports/realtors-confidence-index
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Rates with Home Prices will Hamper Sales
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Virginia Senators
+ Honorsble Tim Kaine
Virginia State Report
u]]' Congressional District Reports
« 01 Honorable Robert Wittman (R)
. s s + 02 Honorable Elaine Luria (D)
Click within the state borders of thisinter 7 = "0 0 oot ©)
reports by state. All reports are in PDF for « 04 Honorable Donald McEachin (D)
= 05 Henerabl rt Good (R) .
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www.nar.realtor/advocacy/federal-

Congressional District
Reports

5-page report devoted to
everything in your district

Macro: real estate part of
GDP, employment in real
estate

Housing: homeownership
rate, occupied units vs

rental, home prices and
affordability, loan types
used

Demographics:
migration, age, race
Income
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Flood Insurance Reports by Congressional District

www.nar.realtor/research-and-statistics/research-reports/flood-insurance-reports-by-congressional-district

Research Reports

Flood Insurance Reports by
Congressional District

Flood Insurance in my State and Congressional District

Click on a state to see the report for the specific state and each Congressional District.
The reports include information about the properties at flood risk, the importance of flood insurance to the district, the benefits to
constituents and the projected properties at risk in the district.

Alaska

Hawaii
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Flood Insurance
in my Congressional District

The National Flaod Insurance Pragram (NFIP) provides necessary coverage and protection from flooding, the mast costly
and common natural disaster in the United States. The following information highlights the NFIE's importance to this
district and underscores the need to periodically extend the program’s insurance writing authority.

Select 5 state and congressional district
from the following dropdowns ta see the
fioad statistics for the specific
congressional district. Every home in the district has some flood risk; wherever it rains, it can fiaod.
According to CoreLogic, however, a substantial number of homes are high
risk including many located outside of FEMA Special Flood Hazard Areas
(SFHAs), where flood insurance is required for @ mortgage. When combined
with moderate risk properties, the share of properties at greater risk is sizable.

Properties at Risk

1. State
i High Flood Risk (in or outside SFHAS)
High-Risk homes Share of all homes Replacement cost
2. Congressional District
! 18357 B2% $4,738,107 358
High or Moderate Flood Risk
Virginia,
. . n Taotal High/Moderate Risk Total share Total replacement cost.
Congressional district 1 = "
22266 75% 35745347493
Importance to the District

NFIP provides vital flood coverage that is not available in most home insurance
policies. Unlike FEMA disaster aid, NFIP is funded by policyholder premiums
and any borrowing in catastrophic loss years must be repaid with interest.

Number of NFIF Total Insurance Total Premium Total Payments

palicies Coverage
9320 $2638931800 7565670 $47183,603
"
Benefits to Constituents.

In the district, the average NFIP claim payment is $19,460. FEMA typically
provides much less disaster aid tothe uninsured if a major disaster is declared
under the Stafford Act. While major flood disasters have recently been declared
for nearly all counties. not all include Indf I8

Notes:
Single-family and multifamily hores are.
included in the calculations.
~Properties in high oderate flood risk.
ocatetiin sonee i and Shededys Number of 1 Disastar Total A Requests Total 14 Payments
NFIP Palicies as of August 31, 2019, Declarations
NFIP Claims since 1970.
~FEMA Individual Assi
FEM tance (18) payments o 16725 $100.725
Major Flood Disaster Declarations with 1A
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Economic Impact Reports

= 16.9% of national GDP
= $113k for every home sold

= Real estate industries,
related to home purchase,
multiplier of housing
expenditures, and new
construction

ECONOMIC IMPACT OF A HOME SALE (2021)
BY STATE

Haver over the map and see the income generated from a home sale for each state.
Click on a state and download the State Economic Impact Report

www.nar.realtor/reports/state-by-
state-economic-impact-of-real-
estate-activity
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RACIAL DIVIDE IN
HOMEOWNERSHIP




Homeownership rate

By race
72.1%
n.ONV—/
61.7%
59.0%
51.1%
48.2%
45.8% 43.4%

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

. White . Black . Asian . Hispanic

U.S. Census ACS PUMS data



White Homeownership Rate

Arkansas. T3%
Connecticut T4%
Delaware: 81%
Maryiana: TTH
Blaw York 66%
Mew Jersey. 74%
Rhiode [sland: 70%
Virginia: 73%
Vermont: Tab%
Wect Virginia: 76%

Homeownership

) A waii Rate
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Asian/Pacific Islander Homeownership Rate
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Arkanzas: 55%
Connecticut. 61%
Delaware: 63%
Maryland 67%
New York. 52%
New Jersey 65%
Rhode Island. 47%
Virginia: 68%
Vermont 49%
West Virginia: 44%

Homeownership
Rate

20 75
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Hispanic Homeownership Rate

North Dakota
29%

Arkansas 56%
Connmecticut 39%
Celawars. £68%
Maryland: 58%
Mew Work: 28%
Mewy Jersey: &1%
Rhode Island: 39%
virginia: 54%
Yermont 39%
West Wirginia 55%

Horneownership
Rata

! e 2zt [
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Black Homeownership Rate

North Dzkota
9%

Maine

South Dakota 5

13%

Arkansas 46%
Connecticut 40%
Delawars 52%
Maryland 51%
New York: 35%
New Jersey 38%
Bhade Island: 41%
Virginia: 47%
Vermont: 19%
waest Virginia: 45%

Homeownership
Rate

9% [T 56
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Home Buyer Demographics By Race

60% 56%
0]
49% 47%
41%
)
33% 31%
26%
22%
18% 19% 19% = 19% 18% 18%

I I 10% I 10%

% I

Black/African American  White/Caucasian Hispanic/Latino Asian/Pacific Islander

B Have student debt mSingle female buyer = First-time buyers Multi Generational Home

Snapshot of Race and Home Buying in America: www.nar.realtor/research-and-
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100%

0 60%
58% 559
38%
25%
21%
149 13% 12% 12% 12%
| - ]
% ]
Black/African American White/Caucasian Hispanic/Latino
B Savings Past Home Equity =401k = Family

Downpayment Source By Race

Snapshot of Race and Home Buying in America: www.nar.realtor/research-and-
statistics/research-reports/a-snapshot-of-race-and-home-buying-in-america

79%

25%

16%
10%

Asian/Pacific Islander
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Share of Successful Primary Residence Buyers Were
Rejected for a Mortgage Application Nationwide

15%
7% 7%
4%
] .
Black/ African- Asian/ Pacific Hispanic/ Latino White/Caucasian
American Islander

Snapshot of Race and Home Buying in America: www.nar.realtor/research-and-
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CHANGING DEMOGRAPHICS




U.S. Population by Age (in millions)
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Median Age of Home Buyers

60
56

3

29
20

1981 —=First-time Buyers -—Repeat Buyers 2021

Profile of Home Buyers and Sellers: www.nar.realtor/research-and-statistics/research- m :2;&":24-'0" oF
24 reports/highlights-from-the-profile-of-home-buyers-and-sellers REALTORS®
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First-time Buyers Uptick

60%
50%

30%

%
1981

Profile of Home Buyers and Sellers: www.nar.realtor/research-and-statistics/research-
reports/highlights-from-the-profile-of-home-buyers-and-sellers

34%

2021
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Share Of Income Spent When Each Generation
Was Under 25 Years of Age

ineniais IES °
Millennials L2
enmials 3%
Millennials
Boomars 2% °
Boomers ——
0%
= Housing Transportation
Food away from home Apparel and services
Entertainment Healthcare

Source: BLS Consumer Expenditure Survev 1984-2021. NAR Calculations
Myth-Busting Millennial Tropes: 8 Common Myths Busted

7% 4%y 4% 4%

8% 6% ¥ 5% 3%

Food at home
m Education
Other
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Half of non-owners say student debt
delaying from buying a home

The Impact of
Student Loan

Debt
All non-owners [N 51%

September 2021

Millennials [N 60%
Gen Xers [N 53%
Income under S50k [ 48%
Income $50-100K [ 56%
Income S100k+ [ 60%

% 80%

The Impact of Student Loan Debt
> www.nar.realtor/research-and-statistics/research-reports/the-impact-of-
student-loan-debt
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Multi-Generational Home Buyers Revert to the Norm
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60% Baby Bust Among Buyers

58%
%
30%
1985 2021
—Children Under Age 18 in Home
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First-time Buyers: Household Composition

5%

20%

17%

11%

2%

1981 —Married Couple Single Female Single Male 2021

Unmarried Couple Other
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Forthcoming Research:

Profile of International Activity in U.S. Residential

Estate
Estate in a Digital Age

R.E. Report: Community Aid and Real Estate

Monthly Updates:

» Existing-Home Sales,

« REALTORS® Confidence Index,

 Pending Home Sales

NAR Real Estate Forecast Summit July 27, 12pm ET
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THANK YOU.
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Questions:
Briefing@nar.realtor
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