
Methods of Solar Panel Financing

1. PACE Financing

2. Second Mortgages

3. Leases



Property Assessed Clean Energy (PACE)

• Loan from local government (city/county) 
repaid through property taxes

• Conservation easement



Downside of PACE Financing

• Lien has superpriority, which impacts 
ability to obtain financing

• Loan is repaid through property taxes, 
increasing property tax bill



How to Avoid Transaction Delays 
Caused by Solar Panel Financing

• Identify all solar panel financing issues early 
in the process

• Make information available to potential 
buyers at the outset





Resources
• State Issues Tracker

– https://www.nar.realtor/political-advocacy/state-issues-tracker

• California Association of REALTORS® Solar 
Issues
– www.car.org/3550/222860/ppslqa

• Articles
– http://www.maxrealestateexposure.com/solar-power-selling-buying-home/

– https://www.washingtonpost.com/news/where-we-live/wp/2015/11/17/why-leasing-solar-
panels-may-not-be-a-good-idea-if-youre-planning-a-home-sale/?utm_term=.e780f00cf172

– http://www.sandiegoreader.com/news/2016/nov/14/ticker-solar-power-financing-could-
spell-trouble/
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