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CENTER FOR REALTOR® FINANCIAL WELLNESS LIVE! DISCLAIMER

* For Education and Information Purposes Only

* Please note that the information and materials provided in Center for REALTOR® Financial Wellness webinars and
seminars are not intended or provided to be used as a substitute for the advice of your tax, investment, legal and/or
financial advisors or to be the basis of specific financial planning activities. The opinions and views expressed or shared
in this presentation represent only those of the developers, speakers, presenters or instructors and have not been
endorsed or approved by the National Association of REALTORS®. While substantial care is taken to try to provide
accurate and current data and information, the National Association of REALTORS® does not warrant the accuracy,
completeness or timeliness of any data and information provided in the webinars and seminars. Further, any principles
and conclusions presented are subject to court decisions and to local, state and federal laws and regulations and any
revisions of such laws and regulations. NAR is not providing any tax, investment, legal, financial or any other professional
advice. The information and materials in the presentation is for general information only. If you seek or need tax,
investment, legal or financial advice, you must obtain such advice and services from the appropriate professionals.

Any links to third-party websites, tools, materials or resources are provided as a convenience and for your information.
Any products, services or opinions of third-party entities or associated individuals are neither endorsed nor have the
been vetted by the National Association of REALTORS®, and their inclusion in the webinar or seminar and any relate
materials do not constitute a recommendation by the National Association of REALTORS® and should not be inferred as
suggesting a preference over other products, services or information available in the market. The National Association of
REALTORS® bears no responsibility for the accuracy, completeness, legality or the content provided in the webinar or

seminar and any related materials.
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How Your Tax Return
Can Increase Your
Personal Wealth
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Education
Disclosure

The opinions voice in this material are for general
information only and are not intended to provide
specific advice or recommendations for any
individual. To determine which strategy may be

appropriate for you, work with your professional
advisors.

There is no tax advice in this presentation. | am
not a tax advisor.
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Agenda

* Misplaced wealth
e The power of compounding
* Finding opportunities in your return

* Improving personal wealth




Facts about misplaced
wealth

* Taxpayers lose out on millions by not filing returns

 Americans must work 114 days into the year to afford their
tax bills (fool.com)

* In 2018, an estimated 44% of Americans pay no federal

income tax (Tax Policy Center)




“The power to lay and
collect taxes on incomes”

February 21, 1787, the power to tax was approved by Congress

January 5, 1914, the Treasury Department unveiled the four-
page form (including instructions)

T0 BE FILLED IN BY COLLECTOR. Form 1040. T0 BE FILLED IN BY INTERNAL REVENUE BUREAD.

Tt e INCOME TAX. [ S e
District of FOR FAWURE TO NAVE THIS neTURN W 4 List
THE MANDS OF THE COLLECTOR OF )
T O REVENUE ON OR BEFORE Page Line

INTERNAL
MARCH | IS $20 TO $i,000.

(smE INSTRUCTIONS ON PAGE 4.)

UNITED STATES INTERNAL REVENUE.

RETURN OF ANNUAL NET INCOME OF INDIVIDUALS.

(As provided by Act of Congress, approved October 3, 1913.)

RETURN OF NET INCOME RECEIVED OR ACCRUED DURING THE YEAR ENDED DECEMBER 31, 191,
(FOR YHE YEAR 1913, FRON MARCH 1, TO DECEMBER 31.)

Filed by (or for) of

(Fall name of individual.) (Btreet and No.)

i the Cily, Town, or Post Office of ......... State of
)

(91 Ia pages 2 and 3 befors making entries below..

1. Groes Incour (see page 2, line 12) ... ooeer i aa e e e en] 3

2 Gexzran Dzoucrions (see page 3, line 7) . ocoeeoonennoanciicen i ceeecaananas o }

8 NEE INOOME .o oooooooocooecooccoocsoococoaacoessesossassossssasssassas ioanioaszannsas) 3
Dedi and ions allowed in computing income subject to the normal tax of 1 per cent.

4. Dividends and net earnings received or accrued, of corpora-
tions, etc., subject to like tax. (See page 2, line 11)......... $

5. Amount of income on which the normal tax has been deducted
and withbeld at the source. (See page 2, line 9, column A)

Total deductions and exemptions. (Items 4, 5, and 6)........ $
7. Taxance Ixcous on which the normal tax of 1 per cent is to be calculated. (See Instruction 3).| §
8. When the net income shown above on line 3 exceeds $20,000, the additional tax thereon must be calculated as per schedule below:
INCOME, TAX.
1 per cent on amount over $20,000 and not $50,000....| § R !
2 50,000 75,000 |
3 bt & 76,000 G w 100,000,
4 g 100,000 250,000
5 i Ly 250,000 & 500,000
6 . C [N SO R
Total additional or EUPer tAX . ... oennn i iaan e $
Total normal tax (1 per cent of amount entered on line 7)..... $
Ly B e e e et $




Over 75,000
Pages




2020 IRS Tax For

ms and Schedules

1040

Schedules
1,B,C D, E

Form 8829




The power of compounding: $1,000

Years to retirement 15
Investment profile 7%

Value of $1,000 saved

per year 525,129

Retirement Age

Years to retirement 35
Investment profile 7%

Value of $1,000 saved

- $138,237

https://www.calculator.net/future-value-calculator.html

_ uture Value: 25,129.02

Retirement Age

PV (Present Value) $9,107.91
N (Number of Periods) 15.000
1Y (Interest Rate) 7.000
PMT (Periodic Deposit) $1,000.00
Starting Amount $0.00
Total Periodic Deposits $15,000.00
Total Interest $10,129.02

Future Value: $138,236.88

PV (Present Value) $12,947 67
N (Number of Periods) 35.000
I7Y (Interest Rate) 7.000
PMT (Periodic Deposit) $1,000.00
Starting Amount $0.00
Total Periodic Deposits $35,000.00

Total Interest

$103,236.88

$1,000 =
$25,000

$1,000 =
$138,000



Opportunities to
“I build wealth




Dopartmant Sanice
51040 u.s. I;dzmlmhx Retum |2©20|OM8N0.16‘6-0074 1RS Uso Oniy—Do not Wt o stapio In 15 spaca.

F Filing Status [] Single [] Maried fiing jeintly [] Marred fing separately (MFS) L] Hesd of household (HOH) [T] Quslifying widow(es) QW)
O rm page Checkonly i yo chacked the MFS box, enter the name of your spouse. if you checked the HOH or QW box, enter the child’s name if the qualifying
, ane box. person s a child but not your dependent b

Your first name and middie Initial Last name Your soclal securtty number
P
It joint return, spouse's first name and middie Initlal Last name Spouse’s soclal security number
i
Home aadress and street). If you have a P.0O. box, see insiructions. Apt. no. Presidential Election Campaign
Check here if you, or your
. Cty. town, or post ofice. If you have a forelgn adcress, 850 complete spaces balow. State 7P code mmﬂ_""‘" "";‘
2a Taxable interest box eiow e ot change
Forelgn country name Foreign provinca/state/county Forelgn postal coda | your tax or refund.
[ 1vou []Sspouse
3a Qualified dividends At any time during 2020, did you reoive, sel sénd, exchangs,or theniss acquirs any inancil intersst nany vinual cutency? []Yes []No
Standard Someonecanclaim: [ ] Youasadependent [ ] Your spouss as a dependent
. .. Deduction [] sp izes on a sep retum or you were a dual-status alien
3b Ordinary dividends S R
Age/Blindness before January 2, 1956 [] Areblind  Spouse: [[] Was bom before January 2,1956 [ Is blind
Dependents (see instructions): {2) Soctal sacunty nmmp (4) ¢ 1t quaninies for (see Instructionsy:
H H I (1) First name Last name numbar Chilkd tax creatt Credit for other dependants
7 Capital gains or losses frmore = o
dep_endﬁﬂg. 1l W]
o H : s 1] ]
13 Qualified business income (QBI) s o] ]
——\_1__ Wages, salaries, tips, etc. Attach Form{syW-2 . . . . . . . - . . . . SRS 1
mﬁ 2a Tax-exemptintersst . . . | 2a b Taxable intersst | 2b |
ey 3a Qualfied dividends . . . | 3a b Ordinary dividends . | 3b |
\_—" " J 4a mAdistibutions . . . . | 4a b Taxable amount . [ ab |
5a Pensionsandannuities . . | 5a b Taxable amount | Sb |
Standard 6a Social security benefits . _ Ba b Taxableamount. . . . . . 6b
m”‘ 7 Capital gain or (loss). Attach Schedule D if required. If not required, checkhere . . . . »[1 [ 7
Married fiing 8 OtherincomefromSchedule1,ine® . . . . . . . . _ . . . . . . s S 8
Ty 9  Addiines 1, 2b, 3b. 4b, b, 6b, 7, and 8. This is your totalincome . . . . . e
* Married fiing 10  Adjustments to income:
b a FromSchedue1,ine22 . . . . . . . . . . . . . . 10a
- b Charitable contributions ifyou take the standard deduction. Ses instructions | 10
* Head of ¢ Add lines 102 and 10b. These are your total adjustments toincome . . . . . o oupslifle
Jumched | 41 Subtract fine 10c from line 9. This is your adjusted gross income . . . . . . S T
Hyouchecked 12 Standard deduction or itemized deductions (from Schedule 4 . . . . . . . A BT
"'"""f“"” 43  Qualified business income deduction. Attach Form 8095 orForm8995-A . . . . . . . . |13
Taxable i

Art and Art Natica caa canarata Inctnirfinne




Form 1040, page 2

34 Overpaid

Add lines 27 through 31. Mmmwmmmmmm

Add lines 25d, 26, and 32. Thess are your total p

37

Underpaid

¥f line 33 is more than line 24, wblmdh'le‘zumninss Thslsiheamnntyouourp-d

>

»

e

SIS »cType: [ |Checking [ ]Savings

2 AmounttromSchedule3, e/ . . . . . . . . . . . o 20
2f Addlines19and20 . . . R O - 21
22  Subtract fine 21 from line 18. Ilmorlses erta'-o- - - g 22
Oﬂwﬂe&tﬂﬂgsﬂﬂwmmmm2 Ima10 - 5 23
24 Addlines22and 23. Thisisyourtotaltax . . . S > | 24
25  Federal income tax withheld from:
aFon'n(s)wz.................._§-__

b Fom(s)1099 . . . . XN SR 8 NGy T S | 26h

c Oﬂwfo'ms(aeemw\s) v B Be S B kany = s |

d Addlines25athrough25¢ . . . . AR

26 mwmmmmmwmmmm. i e

27 Eamed income credit (EIC) . . . RO I S [

2 McinmddidthAnthd\edhamz f dyeaal mosuese |SEAE

20  American opportunity credit from Form 8863, ine8. . . . . . . | 29 |

30 Recovery rebate credit. Seeinstructions . . . . . . . . . . 30

31  Amount from Schedule 3, line 13 . 31

32

3

34

35a

»b

»d

36

37

Refund
Amount of line 34 you want refunded to you. if Form 8888 is attached, check here
Direct deposit? Fbuthgrurbﬂ'l ESIEIS]
See o, Accomtrwmber] | 1 L} P L b PP L
Amount of fine 34 you want applied to your 2021 estimatedtax . . » |UJ
Amount Subtract fine 33 from line 24. This is the amount you owe now . . . >
You Owe Motes Bchiackule H st Bcherkol SE Slans. T 37 sy it segsssent sl of: s e yots-owacior” |
m‘gﬂm 2020. See Schedule 3, line 128, mmmnhdm;
i 38  Estimated tax penalty (ses i < iis w2 |ee]

Third Party mmmmmmmwmmmmmm&a
instructions -

Designee

» []Yes. Complete below. []No

name >

Phona Personal icantification
no. » nmmblll'll

S|gn Under panaities of parjury, | deciara that | have examined this ratum and schedules and statements, and o the best of my knowledge and
Here Dbellet, ey ara trua, comect, and complete. Daclaraion of preparer {other than taxpayer) is based on all Information of which preparer has any knowledge.

Your signature Date Your occupation If tha IRS sent you an Identity

F PIN, enter It here

Joint retur? foee st - {1 i o |
See instructions. I spouse’s signature. If a joint retum, both must sign. | Date Spousa's occupation If tha IRS sent your spousa an
Keep a copy for Protaction PIN, enter It nere
YOur racords. {see nst)

Phonea no. Emall address
Paid Preparer's name Preparer's signature Date PTIN Chack It:
Pa rer Dsw-amlaym
Ump(a)nly FIrm's name » Phone no.
e Firm's aodress » Frm's EIN »

GO0 10 WWW.Irs.gov/Form 1040 foe Instructions and the iatest Information. rorm 1040 poogy




P Additional Income and Adjustments to Income —“é“@;*:
Schedule 1 T 4 58 P
* W U S0V ST S N N Y N S N S wwmm» &,
9 uor.nb.ne.lil.as.1 .nr;auun 8 .;m?el née and [} ?o-.n .10'0,.1\,40.-5.{. ;Jr .o«io.qé, I
OB s & o Rl B % PR B WOREE N % BN 8 s wOewEE W 9
Adjustments to Income
15 Retirement Contributions 10 EQUCAtOr aXpensSes: i« wox & ©os 4 aon sl s & DeS 4 e alsae s 10
11 Certain business expenses of reservists, performing artists, and fee-basis government
. . . officialeAach. Form:2108; o 7 oo 8 o vl wa W s 8 Sw Ve 11
19 IRA contrlbutlon dedUCtlon 12 Health savings account deduction. AttachForm8889 . . . . . . . . . . . . 12
. . 13 Moving expenses for members of the Armed Forces. Attach Form3903 . . . . . 13
Non-deductable IRA  contributions 14 Deductible part of self-employment tax. Attach Schedule SE . . . . . . . . . 14
. 15 Self-employed SEP, SIMPLE, and qualifiedplans . . . . . . . . . . . . .. 15
12 Health Savings Accounts (HSA) 16 Self-employed health inswancededuction . . . . . . . L L. .. ... . 16
17 Penalty on eary withdrawalofsavings . . . . . . . . . . . . . . .. .. 17
188 Allmvony pabda iy TN We 0y AR O CURS WEARN WE M ART WA WNE Ne 18a
BiROAPIBESSN. oo vion 20 s s e e s @ mams o | 2 [
¢ Date of original divorce or separation agreement (see instructions)»
10 JRAOOAUCHONT.. coonre =ion 30 spw o oue dpmame w0 e s e AR o 19
20 Studentloaninterestdeduction . . . . . . . . . . .0 0000000 20
21 Tuition and fees deduction. Attach Form 8917 . . . . . . . . . . . . . . . 21
22 Add lines 10 through 21. These are your adjustments to income. Enter here and
on Form 1040, 1040-SR, or 1040-NR, line10a . . . . . . . . . . . . . . . 22

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. T1479F Schedule 1 (Form 1040) 2020




Overview

Re t'i re m e n t This chart is designed to give you a basic overview of contribution limits. It is not intended as a substitute for specific
individualized tax advice. It is recommended that clients consult with a qualified tax advisor before making a contribution.
[ ] [ [ ] [ ]

Contribution Limits
IRA Contribution Limit - 219(b)(SWA) - Under Age 50 6,000 6,000 6,000
IRA Catch-Up Contribution Limit - 219(b)(5)(B} - Age 50 or Over 7,000 7,000 7,000
SIMPLE IRA Maximum Contributions - 408(p)(2)(E) - Under Age 50 13,500 13,500 13,000
i;hiPﬁl’[_]EGIrRéhvgaximum Catch-Up Contribution - 414(v)(2){B)(ii) 16,500 16,500 16,000
Coverdell ESA Contribution Limit * 2,000 2,000 2,000
Employer Defined Contribution Limit - 415(c)(1)(A) 58,000 57,000 56,000
Elective Deferral Limit - 402(g)(1) 19,500 19,500 19,000
Elective Deferral Catch-Up Limit - 414(v){2)(B)(i) 26,000 26,000 25,000
Annual Compensation Cap - 401(a)(17)/404(1) 290,000 285,000 280,000
SEP Minimum Compensation - 408(k){2)(C) 650 600 600
SEP Maximum Compensation - 408(k)(3)(C)6. 290,000 285,000 280,000

Resources: 457 Elective Deferrals - 457(e)(15) 19,500 19,500 19,000

e Retirement Plan Contribution Limits 2021 Defined Benefit Limit - 415(b)(1)(A) 230,000 230,000 225,000
Highly Compensated Employee (HCE) - 414(q){1)(B) 130,000 130,000 125,000

* Retirement Plan Comparison (Tax Year 2020) Key Employee - 416()(1XAX) 185.000 185,000 180.000
Taxable Wage Base 142,800 137,700 132,900

* Retirement Plan Comparison (Tax Year 2021)

Mo FDIC/NCUA Insured Mot Bank/Credit Union Guaranteed May Lose Value Mot Insured by any Federal Government Agency Mot a BankiCredit Union Deposit




2 lotal area ot homa .
3  Divide line 1 by line 2. Eﬂnhmﬂaﬂnpﬂmﬂﬂgﬂ

mmmmmummmhmm,pmlmmu Dihnrll,gnin inaT

4  Multiply days used for daycare during year by hours used perday . . 4

hr.

5 kustwhdmah:ppedmngymrhnmefnrdaymclnngﬂ'ﬂm

hr.

see instructions; ctherwise, enter 8,784 . . . . 5
F m & EiuﬂahnadbylmiErﬂuhrmtﬂaﬂnthmmdmnt .o &
Or T ElualnmpummugeFnrdaymfaﬂﬂnarntusedamdmnﬂyfnrhms.mdhpryhnﬂﬁby
Ilnaa{arﬂarﬂlammltaﬁapunentagalﬂlmmﬂﬁmmtﬁumhnﬂ - T k)

m:gm Your Allowable Deduction

Enter the amount from Schedule C, line 28, plus any gain derived from the business use of youwr homa,
minus any loss from the trade or business not dedived from the business usa of your home. Ses instructions. a

See instructions lor columns (a) and [b) before completing lines 3-22. fal Durect expanses b} Indrect expenses
9  Casualty losses (see insfructions) . . -1 8
10  Deductible mortgage interest (see nEltn.lt:tl:lna] - |10
H H HH™ 11 Real estate taxes (see instruction e
Proportional write-off of utilities and related B e eyt -
13 Multiply line 12, column ), by line7 . . . . . . . . . . . . |13
expenses 14  Add line 12, column {8), and line 13 . Lo 14
15 Sd:h'n::tlmufmmi'ﬂﬂ.rfmurhﬂa.m—ﬂ—. . 15
. . . 16 Excess mo interest instructio L]
Depreciation of that portion of the home 7 Excosar oot s s tmmations) . . . [ 12
18 Imsurance . . . . . . . . . . . . . . |18
1% Rent . . e I ]
20 Flapmraandmnrlnna.me P - ]
21 Uilities . . N i
22 Dﬂmraﬂpmmﬂ{aﬂnnutmctm] e -]
23  Add lines 16 through 22 . . . .. . . |23
24 Multiply line 23, column (b}, I:Pfim? . 24
25 Canymnfptnyna’upuahngmpﬂnaﬂa{aﬂnlmm) 25
26  Add line 23, column (a), line 24, and line 25 . . 26
27  Allowable operating expensas. Enbarﬂ'uaurﬂnrniimﬁurimﬂﬁ .. . Fay
28  Limit on excess casualty losses and depreciation. &Jhirmti'mi’?iumlm15. 28
28 Excess casualty losses (seeinstructions) . . . . . . . . . . [ 29
30  Depreciation of your home from line 42 below . . . 30
B Carmdmymrmmﬂylmmuﬂdmmmlmm ka1l
32  Add lines 28 throwgh 31 .
33 Mﬁmmﬂylnmmddﬂmﬂhﬂn Eﬂarﬂlaanﬂhrufllnazﬂwlmaﬂ
34 Add lines 14, 27, and 33 . .
35 Casualty loss portion, rfanyfmmlmsa“md&&.ﬁumrmtinanﬂl.Sannahmbma.
36  Allowable expenses for business use of your home. Subtract line 35 from line 34. Enter here

and on Schedule C, line 30. K your home was used for more than one business, see instructions.

Depreciation of Your Home

37  Enter the smaller of your home's adjusted basis or its fair market valua. See instructions

38 Valwe of land incleded on line 37 . .

38 Basis of building. Sl.ﬂrantlmaﬂhu'ni'laﬂ? -
40  Business basis of building. Multiply ine 33 by lina 7 .
41  Depreciation percentage (see instructions)] .

an | TGS T T T SN ST N T PES T SR Y S S D PSR TR [ S ¥ [ S

SE|EE RS (B |REBR




Nansp)anownmmmﬁ'l' ‘Your social securtty number

Income or Loss From Rental Real Estate and Royalties Note: If you are in the business of renting personal property, use
Schedule C. Ses instructions. If you are an individual, report farm rental income or loss from Form 4835 on page 2, line 40.
ADidyournakemypayrrmﬂsln20201hatwwldmquireyoutoﬂeFom'l(sHOQQ?Seei\strucﬁons v s % B Yos [E No
B If “Yes," did you or will you file required Form(s) 1099? . . . r i s L A o atets b IR G,

1a_|Physical address of each property (street, city. state, ZIPcod_e)

A
B
C

1b | Typeof Property | 2 For sach rental real estate listed Fair Rental Personal Use
(fyrgfhmwm above.repontanunberofgrmmaalam Days Days

A
B gtnhﬁed joint ventura. See instructions.
C
Type of Property:
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Rasidence 4 Commercial 6 Royalties 8 Other (describe)
Tncome: | Properfies: A B [
3 PRontsmecelved . . v o il u b uw
4  Royalties recaived .
Expenses:
Advertising

111 Schedule E { o

oo 8

O|o|>

-~lw

10 Legal and other professionalfees . . . . . . . 10
11 Managementfees . . . 11
12  Mortgage interast paid to baﬂrs etc (see nstuctlons) 12
18 Depreciation (Cost Recovery) el .
15 Supplies . . . . . . . . . . .. ... [35
W ABRAB e s k. s e T & ww m o oo 298
17  Utilities. . . 17
18 Depreelanonexpenseordsplstlon G e N A% e 18
19  Other (list) » 19
20 Total expenses. Add lines Sthrough 19 . . . . . 20
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If
result is a {loss), see instructions to find out if you must
file Form6198 . . . 21
Deduchblermtalredastatelossaﬂorllﬂtaton,lfany
on Form 8582 (see instructions) . . 22 | bl ) )
TotalofallmntsrepoﬂedontneSforaHrmtalpmperhes
Total of all amounts reported on line 4 for all royalty properties
Total of all amounts reported on line 12 for all properties 2
Total of all amounts reported on line 18 for all properties
Total of all amounts reported on line 20 for all properties .
24 Income. Add positive amounts shown on line 21. Donotncludeanylosses . 24
25 demswlossesmmzmmmmmmmmnzzmwmm [251 )

06.05'§ B

|§|§§§§




Top 10 Triggers of
an IRS Audit

* Mistakes
* High Income

* Excessive Expenses

* Home Office

* Losses on Your Schedule C
* Missing Income

* Real Estate Loss

* High Deductions

e Certain Industries

* Underpayment



Impact of improving
personal wealth

Financial independence

Personal options

Travel, interests, family

Happiness

Legacy and charity




Contact information

richarzaga@berkeley.edu
(925) 824-2880

m in/richarzaga/
@ cornerstonewmi.com




Questions?

ASK IN THE Q&A Box
OR SEND QUESTIONS TO:

NATIONAL
ASSOCIATION of
REALTORS®

RRRRRRR


mailto:Financialwellness@nar.realtor
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CENTER NATIONAL
REALTOR’ ASSOCIATION OF

FINANCIAL WELLNESS REALTORS®




