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States relying most on exports and

imports

Exports to state’s GDP
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Imports to state’s GDP
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Government Buildings Status

I
1.2% of the government buildings have been sold or decommissioned

Government-Owned Buildings with

1 Y ”
Among Government Status “Disposed

Owned Buildings

8,638

Status: Active

107

Status: Disposed

= & _HI
ki
&

Source: NAR Calculations of GSA data (as of May 28)
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Office Sector: Back to Positive
AbS orptlon Vacancy rate at record highs

Net absorption positive:
May 2025: 278,606 square feet

T 14.0%

Q1 2025

Vacancy Rate 13.9%

Net Absorption within 12 months
Q12015
76.6M Q12015

10.6%

Q1 2025
1.7M

2016 2018 2020 2022 2024

2018 2020 2022 2024

[ ]
Source: NAR Calculations of CoStar data
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Office Sector: A Market of Three

Different Speeds

7T BETTER 2 BETTER
THAN PRE- THAN A
PANDEMIC YEAR AGO
24% of 50% of
metro areas metro areas
larger net larger net
absorption absorption
25% of
metro areas
turned
absorption

to positive

3 STILL
NEGATIVE
ABSORPTION

45% of
metro areas
negative net
absorption
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1. Better Than Pre-Pandemic

- New York, NY

Pre-pandemic: 3.1M sq.ft.
Now: 6.5M sq.ft.

B True B False

- Houston, TX

Pre-pandemic: 1.1M sq.ft.
Now: 1.8M sq.ft.

-Kansas City, MO

Pre-pandemic: 1.6M sq.ft.
Now: 1.8M sq.ft.

Source: NAR Calculations of CoStar data
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2. Better Than A Year Ago

- Dallas-Fort Worth, TX

A year ago: 136,930 sq.ft.
Now: +2.9M sq.ft.

B True B False

- Jacksonville, FL

A year ago: -1.6M sq.ft.
Now: +793,820 sq.ft.

- Richmond, VA

A year ago: -431,340 sq.ft.
Now: +413,160 sq.ft.

Source: NAR Calculations of CoStar data
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3. Still Negative Absorption

I Net Absorption within 12 months
Q2 2025
- Boston, MA (as of May 31, 2025)

Pre-pandemic: +3.5M sq.ft.
Now: -2.7M sq.ft.

- Chicago, IL
Pre-pandemic: +1.9M sq.ft.
Now: -2.6M sq.ft.

- Los Angeles, CA

Pre-pandemic: +1.8M sq.ft.
Now: -2.3M sq.ft.

=

()
2 Mapbox & OF =

2 Mapbaox & O5M

Source: NAR Calculations of CoStar data
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Multifamily Sector: Strong Demand

Net Absorption:
May 2025: 542,955 unitS (within 12 months)

Vacancy rate:
May 2025: 8.0%

Q12025

Net Absorption within 12 months 8.1%

Vacancy Rate

|
|
|
|
|
|
|
|
|
|
I Q12015
Q12025 1 6.3%
562K |
|
|
ol I Rent Growth (year-over-year)
|
2015 I
282K :
1 Q12015 Q12025
146.6K : 3.5% 1.2%
|
|
|
2018 2020 2022 2024 ! 2016 2018 2020 2022 2024

Source: NAR Calculations of CoStar data
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Multifamily Sector: A market of Two
Different Speeds

'| BETTER THAN 2 DECLINING
PRE-PANDEMIC RENT PRICES
31% of metro 16% of metro
areas areas
had higher
rent growth
and lower

vacancy rate
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uetter Than Pre-Pandemic

Higher rent growth and lower vacancy rate than pre-pandemic

31% of metro areas B Pre-pandemic B Now

Vacancy rate

Chicago, IL [ OO ...

Rent growth

o Vacancy rate
San Francisco, =~

CA Rent growth

Vacancy rate

Rent growth

Source: NAR Calculations of CoStar data
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2. Declining Rent Prices

16% of metro areas

Rent Growth Vacancy Rate

Area Now Pre- Now Pre-
pandemic pandemic

average average
Austin, TX | -4.4% 3.2%| 15.0% 8.2%
Denver, CO| -3.0% 3.7%| 11.3% 7.0%
Naples, FL | -3.6% 3.7%| 14.4% 6.6%
Phoenix, AZ| -2.6% 51%| 11.8% 7.1%

Rent Growth

Year-over-Year

2 Mapbox 8 O5M

2 Mapbox & O5M

Source: NAR Calculations of CoStar data
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Industrial real estate statistic

400M

200M
177.9M

oM 100.8M

0.10

0.08

0.06

0-04 3-9%/

0.02 2.1%
0.00

Market Asking Rent Net Absorption SF12 Mg
Growth 12 Mo

7.47%
0.06

7.15%

0.04

Vacancy Rate

0.02

0.00
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Quarter of Period date

Source: NAR Analysis of CoStar data

NATIONAL
ASSOCIATION OF
REALTORS®



Absorption vs. Deliveries

In the year ending in May nearly 3 times more industrial
space was delivered to the market than absorbed

All 130.5M 508.8M
Flex -1.1M 17.0M
2024
Q2
Logistics 127.7M 460.6M
Specialized 3.6M 31.2M

All 294.7M

Flex -4.5M I I12.1M

Source: NAR Analysis of
Specialized Ilz.srm I30.9M CosStar data
M

0

Net Absorption SF 12 Mo Net Delivered SF 12 Mo ASSOCIATION OF
REALTORS®

50M 100M 150M OmM 100M  200M  300M  400M  500M 6OOME NATIONAL



46% of metro areas have better

Industrial absorption than a year ago

2025 Q2 2024 Q2

savannah, GA 27.0IM P15 h oelod 3TN oy

_lli_);IIaS—Fort Worth, 24.27TM 26.80M o "o0e | z * .' '

Phoenix, AZ 14.41M 15.32M :: 4 .. II-' % o : :{' o s

Houston, TX 21.54M ... ER . . e ." ‘.“.‘..‘ 3335':...:..'..'-'
Kansas City, MO 8.26M 2.99M ":_ : , - . :': e *o % .,i ~ :.f'::":‘ .:-
nlandEmpire,CA | 6.39M | 9.97M ."g.:"f.' il . I° . B o =--
Spartanburg, SC 5.81M 2.89M e © N !'. "s
Austin, TX 4.88M 7.78M L T .- 0 g i .:. N -.;f': ) 5 V ..%. ;:'..
Washington, DC 4.65M 4.99M KW e S

Las Vegas, NV 4.52M 490M Eafe o : .': .;:‘g

Source: NAR Analysis of CoStar data
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42% of metro areas have bigger Industrial
absorption than before Covid -19
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Retail

Slice
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. M wvall
B Neighborhood Center

100mM
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41% of metros have better
absorption than a year ago
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88% of metros have better retail
absorption than pre-pandemic.
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NAR/IREM Insurance Cost Survey

Preliminary results

Take the survey
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Respondents by Role, Property Type, and Location

Senior Executive

Property Manager
Other (please specify) sl I.t'fa ks ly Retail
Residential
Director

Asset Manager

Broker

Broker Associate

Commercial Broker

Other Mixed-use

Portfolio Manager

SIOR Broker

Texas

NATIONAL
NAR/IREM Insurance Cost Survey ASSOCIATION OF
REALTORS"”

Florida Pennsylvania Arizona California



Challenges in Obtaining Insurance Coverage

Yes, for some properties

No

Yes, for all properties

NATIONAL
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Type of insurance

Property
Insurance

General Liability

Business
Interruption

Flood Insurance

Cyber insurance

Tenant or Renters
Insurance

Other

Earthquake
Insurance

NATIONAL
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Cost increases

Increased significantly (more than 25%) |

Property
Insurance Property Increased moderately (10-25%) _
Insurance Increased slightly (1-10%)
Decreased
Flood Insurance Increased significantly (more than 25%)
General Liability Increased moderately (10-25%) ]
Increased slightly (1-10%) 00
General Llab“'ty Increased significantly (more than 25%)
Business Increased moderately (10-25%) ]
Interruption Increased slightly (1-10%) e
Earthquake
Decreased

Increased significantly (more than 259%)
Flood Insurance Increased moderately (10-25%) s
Increased slightly (1-109%)

Increased significantly (more than 25%)
Tenant or Renters cyber insurance Increased moderately (10-25%)

Insurance Increased slightly (1-10%)
Increased significantly (more than 25%)
Other Other Increased moderately (10-25%)

Increased slightly (1-10%)

o Tenant or Renters Increased moderately (10-25%)
Business

Int pti Insurance Increased slightly (1-10%)
nterruption
Earthquake | d moderately (10-25%
q ncreased moderately ( ) NATIONAL
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Reasons for Cost Increase

“Insurance company using
California losses as an excuse”

Rising Catastrophic Reinsurance Location- Aging Other (please Poor claims
property weather risks market specific infrastructure/ specify) history
replacement conditions underwriting building
costs restrictions condition

NATIONAL
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Change in Coverage Terms & Exclusions

Higher deductibles

Exclusions for wind,
flood, or other perils

Increased
documentation or
inspections required

Reduced policy
limits

No major changes

Other

NATIONAL
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Cost-Containment Tactics and Key Decision-Makers

Increased deductibles

Owner/Investor

Switched brokers or carriers

Bundled properties or

portfolios for negotiation Corporate Risk Management

Conducted regular risk
assessments

Invested in property Broker/Agent

upgrades

Reduced coverage levels .
Other (please specify)

Self-insured or considered a
captive

No strategies implemented
yet

Property Manager

Engaged risk management
consultants

Asset Manager
Other

NATIONAL
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